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ACTION EUR- 12 

INFO OCT-01 AF-10 ISO-OO MMO-04 EB-07 COME-OO TRSE-00 
PM-04 NSC-05 SP-02 SS-15 CIAE-00 DODE-OO INR-07 
NSAE-00 PA-02 USIA-15 PRS-01 IGA-02 AID-05 /092 W 

160816Z 088216/12 

R 160644Z JUN 77 

FM AMEMBASSY ANTANANARIVO 
TO SECSTATE WASHDC 9346 
INFO AMEMBASSY MOSCOW 

UNCLAS ANTANANARIVO 1116 

E.O. 11652: N/A 

TAGS: ECRP, PFOR, MA, UR 

SUBJECT: SIGNATURE OF SOVIET/MALAGASY AID AGREEMENT 
REFS: (A) CERP 0002, (B) ANT A-059 (12/3/76), (C) ANT 1011 

1 . PROTOCOL ON ECONOMIC AND TECHNICAL COOPERATION SIGNED 
JUNE 15 BY SOVIET AMBASSADOR AND MINISTER OF FINANCE AND 
PLAN OF DRM (DEMOCRATIC REPUBLIC OF MADAGASCAR), IN PRESENCE 
OF SPECIAL SOVIET ENVOY KAIRULLIN (REF C). 

2. TERMS FOR 10 MILLION RUBLE CREDIT (US$13 MILLION) ARE 

TEN- YEAR REPAYMENT PERIOD AT 2.5 PERCENT INTEREST WITH TWO- 
YEAR GRACE PERIOD. THIS IMPLEMENTS THE SOVIET/DRM AGREEMENT 
ON COOPERATION SIGNED DECEMBER 31, 1974. 

3. PRESENT LOAN WILL BE USED FOR FIVE PROJECTS: (A) 

CONSTRUCTION OF A FLOUR MILL AND 20,000 TON SILO AT TAMATAVE; 

(B) DRAWING UP OF A 15-YEAR ENERGY DEVELOPMENT PLAN, BASED ON 
MAXIMUM USE OF HYDROELECTRIC POSSIBILITIES AT TAMATAVE AND 
MAJUNGA; (C) DEVELOPMENT OF IMMIGRATION INTO MANDRARE RIVER 
BASIN IN EXTREME SOUTH OF COUNTRY; (D) PROSPECTING AND 
GEOLOGICAL RESEARCH PROJECTS CONCERNING "USABLE AND SOLID 
MINERALS"; (E) ELABORATION OF A "METALLOGENIQUE" 
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MAP FOR A PILOT REGION OF MADAGASCAR. 

4. SEPARATE CONTRACTS WILL BE NEGOTIATED FOR EACH PROJECT. 

BARRETT 
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